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A simple Fibonacci Trading Strategy
that uses this trading tool along with
trend lines to find accurate trading entries for great profits.




This is the complete: Fibonacci Trend Line Trading Strategy Guide

In this strategy report, | am going to share with you a simple Fibonacci Trading Strategy
that uses this trading tool along with trend lines to find accurate trading entries for great
profits.

There are multiple ways to trade using the Fibonacci Retracement Tool, but | have found
that one of the best ways to trade the Fibonacci is by using it with trend lines.

The Fibonacci Retracement tool was developed by Leonardo Pisano who was born around
1175 AD in Italy was known to be "one of the greatest European mathematician of the
middle ages.”

He developed a simple series of numbers that created ratios describing the natural
proportions of things in the universe.

And these numbers have been used by traders now for many years!

Your charting software should come standard with this, however, you are the one that puts
this on your chart.

The bottom line is, many traders use this tool which is why it is highly important to have a
trading strategy that uses this.

You are going to need to know where to apply these fibs. You will need to place them on
the swing high/swing low.

A Swing High is a candlestick with at least two lower highs on both the left and right of
itself.
A Swing Low is a candlestick with at least two higher lows on both the left and right of
itself.
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If you are unsure of what that means let’s take at a chart to see what this looks like:
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So here is what it would look like then on your chart with the Fibonacci Retracement:
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A quick thing to remember about this. If it is an uptrend you want to start with the swing
low and drag your fibonacci level all the way up to the swing high. If it's a downtrend you
start with the swing high and drag your cursor all the way down to the swing low.

Simple enough. Let’s go ahead and look at all we will need with this trading strategy:

Trading Tools for the Fibonacci Trend Line Strategy

1.Fibonacci Retracement
2. Trend lines

This trading strategy can be used with any Market (Forex, Stocks, Options, Futures). In our
example we are going to be using Forex currency trading.

It can also be used on any time frame. (1 day, 4 hour, 1 hour, 15 minute, ect.)

This is trend trading strategy that will take advantage of retracement of the current trend.
Forex traders identify the Fibonacci retracement levels as areas of support and resistance.
Because of this, the levels are watched by many traders which is why the this strategy

could be a difference maker to your trading success.

SInce we know some information about the Fibonacci Retracement let’s look at the rules
of the Fibonacci Trend Line Strategy.
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Rule #1 Find a Trending currency Pair
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This is simple enough. We need to make sure it’s either an uptrend or a downtrend.

In the example we will be using today this will be an uptrend. We will be looking for a
retracement in the trend and then make an entry based on our rules.

Rule #2 Draw a Trend Line

Since you identified already that it is in fact trend by looking at your chart, now you need
to draw your trend line.

Draw this on the support and resistance levels as the trend is going up or down.

For it to be considered a trend we need to have at least two wicks or candles be touching
our trend line. These are considered the support or resistance points.
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As you can see below we drew the areas where it was considered support.

jirl
el 'y ;

;il+é*q$*

TLiﬁTl

Once you draw this trend line you are good to move on to the next step.
Trend lines are a key component to trading and | always recommend using them when you

can. This strategy trend lines the the Fibonacci to give you a great entry point in a trending
market.

Rule #3 Draw Fibonacci From Swing low
to Swing High if the Market is trending
Up.
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Now you can get you Fibonacci Retracement tool out and place it at the swing low to the

swing high.
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Remember this is an uptrend so we started at the swing low 100% and placed the second
0% level at the swing high.

Rule #4 Wait for Price level to Hit Trend
Line
So far we found a trending currency pair, drew a trend line to validate this, and placed our
Fibonacci at the swing low and swing high.
This rule is the critical step to the strategy so you need to pay close attention.

Because we need to price to hit our trend line, stall, and go back in the direction of the
trend.

If it breaks the trend line and keeps going and blows past the 50%, 61.8%, 78.6% then the
trend is obviously broken and you need to look elsewhere because a trade with this
strategy would be invalidated at that time.
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With that being said let’s look at our chart and see what happened.
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l We wait for Price to retrace and Hit our trend line. T
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Great, it hit the trend line so why can’t we just go ahead and BUY now since itis a
uptrend?

As | said, the market tends to follow these lines, but sometimes it will fake traders out and
they will end up losing a lot of money when it breaks the trend.

This happens every single day, which is why it is critical to have a strategy that will help
you know if this break may occur.

And we do not want any of that to happen to you, so let’s check out the criteria to enter to
help us make a safe entry.
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Rule #5 Price Must hit trend line in
between 38.2% and 61.8% fib lines.

Before | start to explain look at the chart to see what this exactly means:
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The price retraced all the way back and tested the 38.2 mark for quite a while before
hitting the trend line and continuing to go to the upside.

Once the price hit our trend line that we drew and we saw that this was in between
38.2-61.8 lines then our trade is one step closer to being triggered.

Why does it have to be in between these lines for this strategy? We want to capitalize on
the big retracements. And the 38.2, 50, 61.8 lines have all been proven to be the best
retracement lines to use with the Fibonacci.

Once you find this, look for an entry.

Rule #6 Entry Point

So everything is lined up to make a great profit on this retracement, what is the last step
to make the trade.
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In a BUY-In order to make your entry you will wait for the price to close above either the
38.2% or 50% line.

In a SELL-In order to make your entry you will wait for the price to close below either the
38.2% or 50% line.

Lets Check out the charts to clarify this:

gstrategyg published on TradingView.com, December 20, 2016 17:14 UTC
FX:USDCAD, 30 1.33638 ¥ -0.00428 (-0.32%) 0:1.33769 H:133798 1:1.33634 C:1.33638

U.5. Dollar/Canadian Dollar, 30, FXCM

So we wait for the price to close above the
38.2% line to make entry.

!,_."llﬁml

The Price retraced in between 38.2% and 50% F

above 38.2% line _-‘I_.f-i
*Make Entry*

Candle Closes

$-w$Ti*‘.l

===

[Price Hits The Trend Line]

12040

b:00 06:00 0800 1200 1500 18:00 2100 13 03:00 06:00 0500 12:00 15:00 18:00 2100 4

Refer back to this picture when you use this strategy since this basically shows us what our
charts will look like before we make a trade.

Note** If the Price hit our trend line in between the 50% line and the 61.8% fib line, then
we would wait for a candle to close above the 50% line to enter the trade.

The only reason we waited for a candle to close about the 38.3% fib line was because it
was in between the 38.2%-50% lines

This process should not take very long, as our trend should continue upwards because of
the previous support with the trend line.
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If the price hits trend line here, then we will |
wait for the a candle to close above this 38.2%
fib line if its a BUY

If the price hits trend line here, then we will
wait for the a candle to close above this 50%
fib line if its a BUY

In the above example it illustrates these rules when the trend line meets the price level in
these two zones.

Note™ If the price breaks below the 61.8% fib level in our example, then you will also
need to wait for a candle to close above the 50% fib level.

The reason we always wait is because we do not want to get caught in a broken trend and
end up getting stopped out.

Rule #7 Stop Loss Placement

You stop loss can vary based on what you charts are showing you. Look in the past for
prior resistance or support.
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In our example trade, we placed the stop in between the 50% and 61.8% fib line. For this
trade, it just made sense.

This is because if it would have broke the 50% fib line then the uptrend would have been
invalidated and we want to get out of that BUY trade as quickly as possible.

It is always helpful to look in the past to determine a stop loss.
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Conclusion

You always want to push you winners. If you entered this trade using this
strategy here are some of the returns you could have gotten is just a short
period of time:
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Which is why | would recommend using a 3to 1 (or even 4 to 1) risk to
reward ratio.

That is always up to you. You need to decide how much you are willing to
risk vs. reward.

Some will go for just 20 pips, while others press their winners and usually
end up profitable.
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| would target a point where there is prior resistance/support or an area
where you think the trend will stop.

You could even draw channels to to help you find a good take profit mark.

Be smart and remember to only risk no more that 2% of your trading
account.

As a Bonus for you we always like to
include examples of our strategy to help
you perfect this trading system.

Because we all know that not every trade will look exactly like the example that we
provided.

So Below you will find examples (that we backdated) that uses this trading strategy.

You can do this also, which is actually what we always recommend for any trader who is
using a new system. You could also use your demo account and make trades based off of
this strategy to help you perfect this.

We look at this as a basic guideline to trading. You can always adjust it or tweak it, based
on your rules you use when you trade.

Here are the Rules of the Fibonacci Trend Line Strategy:

Rule #1 Find a Trending currency Pair

Rule #2 Draw a Trend Line

Rule #3 Draw Fibonacci From Swing low to swing High if the Market is trending Up.
Rule #4 Wait for Price level to Hit Trend Line
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Rule #5 Price Must hit trend line in between 38.2% and 61.8% lines

Rule #6 Entry Point: In a BUY-In order to make your entry you will wait for the price to close
above either the 38.2% or 50% line. In a SELL-In order to make your entry you will wait for the
price to close below either the 38.2% or 50% line.
Rule #7 Stop Loss Placement - look in the past! Resistance/ support levels.

Example #1: (USDCAD 1 hour chart)- downtrend looking for

retracement at the trend line. We will see that the price retraced and
the strategy worked very well in this situation.

Down trend
confirmed.
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Notice how we drew this trend line
We need to see two levels of
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Draw from the swing high to swing low since this is a downtrend.
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Notice how we need to wait for a candle to close below the 38.2%
mark for a SELI trade to be triggered.
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This USDCAD could have potentially landed you over 80 pips if you
stayed in. If you followed 1 risk to 3 reward then you would have
nailed this trade! Always press your winners.
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Example #2 (USDJPY 15 minute chart) very quick uptrend.

Looking for retracement then a continuation of the trend. Like we said
this strategy can be use on any time frame. We recommend you stick
with a higher timeframe with this strategy, but to show you that it still
works in a lower time frame we will give you an example of this.

Tradingstrategyguides published on TradingView.com, December 23, 2016 18:13UTC
FX:USDJPY, 15 117.232 ¥ -0.280 (-0,24%) 0:117.208 H:117.234 L:117.206 C:117.232
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Uptrend confirmed.
Draw the trend line on
the bottoms of wicks
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Notice the big jump upwards. When you see something get ready for
a retracement of this unsustainable movement.
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Looking for a retracement which is what we got. Notice how it hit our
trend line and stopped. As you can see it hit the trend line in between
the 38.2-50% Fib lines so what needs to happen? We need to wait for
a candle to close above the 38.2% fib line to trigger the trade.
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Tradingstrategyguides published on TradingView.com, December 23, 2016 18:45 UTC
FX:USDIPY, 15 117.243 ¥ -0.269 (~0.23%) 0:117.241 H:117.243 L:117.241 C:117.243

U.S. Dollar/Japanese Yen, 15, FXCM
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Exam ple # 3The last example will be taken from the (AUDNZD

4 hour time chart.) This one in particular goes to show you that the
Fibonacci Levels are incredibly important when you are looking a
larger time frames (1 week, 1 day, 4 hour).

Tradingstrategyguides published on TradingView.com, December 23, 2016 19:05 UTE
FX:AUDNZD, 240 1.04272 ¥ -0.00259 (-0.25%) 0:1.04358 H:1.04373 L:1.04272 C:1.04272

Australian Dollar/New Zealand Dollar, 240, FXCM
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Tradil published on Tr .com, December 23, 2016 19:08 UTC
FX:AUDNZD, 240 104283 ¥ -0,00248 (-0.24%) 0:1.04358 H:1.04373 Li1.04270 C:1,04283

Australian Dollar/New Zealand Dollar, 240, FXCM
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trend to be established. Which is why when it hit that first bottom wick that was
now the support to the trend line. Once it hits the trend line again that is when we

can move forward with this strategy.
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If you have a question about this strategy go ahead and email us directly at
info@tradingstrategyguides.com and we will answer you questions.
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